
 

 

 

 

INVESTING 
  
2 Asset Allocation 
  
3 Building a Portfolio 

 



St
ra

te
gi

es
 a

n
d

 A
ss

et
 A

llo
ca

ti
o

n
 

C
o

n
s
e

r
v

a
t
iv

e
 G

r
o

w
t
h

  
F

o
c

u
s
e

d
 G

r
o

w
t
h

  
S

t
r

a
t
e

g
ic

 G
r

o
w

t
h

  

E
st
im

at
ed

 f
ut
ur

e 
re

tu
rn

s 
ba

se
d 

on
 p
as

t 
po

rt
fo

lio
 

pe
rf

or
m
an

ce
 a
nd

 c
ur

re
nt

 m
ar

ke
t 
co

nd
it
io
ns

. 

E
st
im

at
ed

 f
ut
ur

e 
re

tu
rn

s 
ba

se
d 

on
 p
as

t 
po

rt
fo

lio
 

pe
rf

or
m
an

ce
 a
nd

 c
ur

re
nt

 m
ar

ke
t 
co

nd
it
io
ns

. 

E
st
im

at
ed

 f
ut
ur

e 
re

tu
rn

s 
ba

se
d 

on
 p
as

t 
po

rt
fo

lio
 

pe
rf

or
m
an

ce
 a
nd

 c
ur

re
nt

 m
ar

ke
t 
co

nd
it
io
ns

. 

Es
ti

m
at

ed
 a

n
n

u
al

 r
et

u
rn

 
3

.5
%

 
Es

ti
m

at
ed

 a
n

n
u

al
 r

et
u

rn
 

5
.0

%
 

Es
ti

m
at

ed
 a

n
n

u
al

 r
et

u
rn

 
6

.0
%

 


 

2
 t

o
 5

 y
ea

r 
in

ve
st

m
en

t 
h

o
ri

zo
n

  


 

C
o

n
se

rv
ati

ve
 r

is
k 

to
le

ra
n

ce
  


 

P
ri

m
ar

y 
In

co
m

e 
o

ri
en

te
d

 w
it

h
 m

o
d

er
at

e 
   

eq
u

it
y 

ex
p

o
su

re
  


 

Fo
r 

ac
co

u
n

ts
 w

it
h

 c
u

rr
en

t 
in

co
m

e 
n

ee
d

s 

an
d

 s
o

m
e

 lo
n

g-
te

rm
 a

p
p

re
ci

ati
o

n
  


 

O
ve

r 
5

 y
ea

r 
in

ve
st

m
en

t 
h

o
ri

zo
n

 


 

G
re

at
e

r 
th

an
 m

o
d

er
at

e 
ri

sk
 t

o
le

ra
n

ce
  


 

Le
ss

 t
h

an
 5

0
%

 in
 fi

xe
d

 in
co

m
e 

 


 

M
o

re
 a

gg
re

ss
iv

e 
m

ix
 o

f 
e

q
u

it
y 

co
m

p
o

n
en

ts
  


 

Fo
r 

ac
co

u
n

ts
 w

it
h

 s
tr

o
n

g 
d

es
ir

e 
fo

r 
p

ri
ce

 

ap
p

re
ci

ati
o

n
 b

al
an

ce
d

 w
it

h
 s

o
m

e 
cu

rr
en

t 

in
co

m
e 


 

O
ve

r 
5

 y
ea

r 
in

ve
st

m
en

t 
h

o
ri

zo
n

 


 

In
cr

ea
se

d
 r

is
k 

to
le

ra
n

ce
  


 

M
o

st
ly

 e
q

u
it

y 
an

d
 a

lt
e

rn
ati

ve
 in

ve
st

m
en

ts
  


 

Ex
p

o
su

re
 t

o
 g

re
at

e
r 

p
ri

ce
 v

o
la

ti
lit

y 
in

   
   

sh
o

rt
er

 ti
m

e 
p

er
io

d
s 

 


 

Fo
r 

ac
co

u
n

ts
 w

it
h

 li
m

it
ed

 n
ee

d
s 

fo
r 

cu
rr

en
t 

in
co

m
e 

an
d

 d
es

ir
e 

fo
r 

lo
n

g-
te

rm
 a

p
p

re
ci

ati
o

n
 

2
5
%

 

7
5
%

 

In
fo

rm
a

ti
o

n
 c

o
n

ta
in

ed
 in

 t
h

is
 h

a
n

d
o

u
t 

is
 f

o
r 

p
u

rp
o

se
s 

o
f 

in
fo

rm
a

ti
o

n
 a

n
d

 e
d

u
ca

ti
o

n
 o

n
ly

, a
n

d
 is

 n
o

t 
in

te
n

d
ed

 a
s 

ei
th

er
 t

a
x 

o
r 

le
g

a
l a

d
vi

ce
. C

o
n

su
lt

 y
o

u
r 

p
er

so
n

a
l t

a
x 

a
n

d
/o

r 
le

g
a

l a
d

vi
so

r 
fo

r 
sp

ec
ifi

c 
in

fo
rm

a
ti

o
n

.  
©

 2
0

1
5

 A
ll 

R
ig

h
ts

 R
es

er
ve

d
  



If just starting out 

All in one funds: 

 Vanguard LifeStrategy Funds ($3000 minimum investment;   expense  0.15% - 0.18%) 

For those who have determined their allocation 

 LifeStrategy Income  – (VASIX)   20% stock, 80% bonds 

 LifeStrategy Conservative Growth – (VSCGX) 40% stock, 60% bonds 

 LifeStrategy Moderate Growth – (VSMGX)  60%stock, 40% bonds 

 LifeStrategy Growth – (VASGX)  80% stock, 20% bonds 
 

 Vanguard Target Retirement Funds ($1000 minimum investment; expense ~0.18%) 

For those who want a glide path of risk adjustment as they approach retirement 

Five year bands start at about 90% stock, 10% bonds. 

 Target Retirement 2025 Fund - (VTTVX)  70% stock, 30% bonds 

 Target Retirement 2030 Fund - (VTHRX)  80% stock, 20% bonds 

See Vanguard.com for specific account details 

If interested in D.I.Y. 

Build your own diversified portfolio through the use of Vanguard core index funds 

($3000 minimum investment, expense 0.17% - 0.23%): 

 Total Bond Index Fund (VBMFX) 

 Total International Bond Index Fund (VTIBX) 

 Total Stock Market Index Fund (VTSMX) 

 Total International Stock Index Fund (VGTSX) 

 

When you are ready for professional asset management 

 Call Covenant Trust Company  800.483.2177 

 Go to CovenantTrust.com/info 
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